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SUBJECT: ROYALTY BASING PRICE INCREASED 

1. VENEZUELAN GOVERNMENT HAS INCREASED BASING PRICE FOR ROYALTY 
PAYMENTS, EFFECTIVE FEB 1, TO AN AVERAGE OF $14 PER BARREL. THE 
INCREASE DOUBLES ROYALTY BASING PRICES AND BRINGS THEM IN LINE 
WITH INCREASES IN TAX REFERENCE VALUES THAT HAVE TAKEN PLACE SINCE 
NOVEMBER, WHEN ROYALTY FORMULA WAS LAST AMENDED. LATEST ROYALTY 
FORMULA, LIKE PREVIOUS ONE, WAS ARRIVED AT AFTER NEGOTIATIONS 
BETWEEN OIL COMPANIES AND MINISTRY OF MINES AND HYDROCARBONS. 

2. A TYPICAL ROYALTY PAYMENT WILL NOW BE ONE-SIXTH (1/6) OF 
$14.00, OR $2.33. BUT, ROYALTY PAYMENTS FOR OIL FROM NEWER 
CONCESSIONS, WHICH ARE CALCULATED AT 20-25 PERCENT, WILL BE 
HIGHER. 

MCCLINTOCK 
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